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CHEVALIER PACIFIC HOLDINGS LIMITED
H Az s R a RAF*
(incorporated in Bermuda with limited liability)
(Stock code: 508)

PROFIT WARNING

This announcement is made by the Company pursuant to Rule 13.09 of the Listing
Rules.

The Board wishes to inform the Shareholders and potential investors that the unaudited
interim results of the Group for the six-month period ended 30th September 2008
would experience a significant decline in profit and incur a loss as compared to a profit
for the corresponding period ended 30th September 2007.

The information in this announcement is only based on the preliminary assessment of
the management accounts of the Group and such information has not been audited or
reviewed by the Company’s auditors. The unaudited interim results of the Group for
the six-month period ended 30th September 2008 are expected to be published in mid
December 2008.

Shareholders and potential investors are advised to exercise caution when dealing
in the shares of the Company. :

This announcement is made by Chevalier Pacific Holdings Limited (the “Company”
together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules™).

The board of directors of the Company (the “Board”) wishes to inform the shareholders
of the Company (the “Shareholders”) and the potential investors that based on
preliminary assessment of the management accounts of the Group and information
currently available to the Company, it is expected that the Group will record a loss of
approximately HK$14.3 million of investments in securities segment arising from the
realised and unrealised loss in the fair value changes in the listed and unlisted investments
held for trading and investments available-for-sale for the six-month period ended 30th
September 2008 (investments in securities segment result for the six-month period ended
30th September 2007: profit of HK$5.3 million; for the year ended 31st March 2008:
segment profit of HK$4.4 million) as a result of the recent rapid downturn in the financial
market.



The Board believes that the investment policy adopted by the Company has been
conservative and that the Group holds a balanced investment portfolio comprising equity,
fixed income and structured deposits. As disclosed in the Annual Report for the year
ended 31st March 2008, the Group’s investment portfolio was approximately HK$117.6
million. Subsequent to 31st March 2008, in response to the increasing instability of the
financial market, the Group has taken proactive acts to gradually reduce and rebalance
the portfolio so as to lower equity holding in exchange for conservative debt securities to
minimize the exposure. As at 30th September 2008, the book value of the total
investments held by the Group that were marked to market had a total balance of
approximately HK$111 million which consisted of exchange-traded funds of HK$4.5
million, hedge fund of HK$13.5 million, private equity and venture capital funds of
HK$23 million, principal protected structured deposits of HK$15 million, debt securities
of HK$55 million. Most of the principal protected structured deposits and debt securities
are investment-graded securities. As a result, there was no holding of listed equity in the
portfolio as of 30th September 2008. The Group will continue to reduce the portfolio size
in view of the likely global economic recession. During the period ended 30th September
2008, the Company has no exposure in any equity accumulators and currency
accumulators.

Based on the information available to the Board, the unaudited interim results of the
Group for the six-month period ended 30th September 2008 would experience a
significant decline in profit and incur a loss as compared to the profit of approximately
HK$11 million of the corresponding period ended 30th September 2007.

As the Company is still in the process of finalizing its interim results for the six-month
period ended 30th September 2008, the information in this announcement is only based
on the preliminary assessment of the management accounts of the Group and such
information has not been audited or reviewed by the Company’s auditors. The unaudited
interim results of the Group for the six-month period ended 30th September 2008 is
expected to be published in mid December 2008.

Shareholders and potential investors are advised to exercise caution when dealing
in the shares of the Company.

By Order of the Board
Chevalier Pacific Holdings Limited
CHOW YEI CHING
Chairman

Hong Kong, 7th November, 2008

As at the date of this announcement, the Board of the Company comprises Dr. Chow Yei
Ching (Chairman), Mr. Chow Vee Tsung, Oscar (Managing Director), Mr. Kuok Hoi
Sang, Miss Lily Chow, Mr. Chang Wan Lung, Robert and Mr. Ho Sai Hou as executive
directors and Mr. Shinichi Yonehara, Mr. Wu King Cheong, Mr. Leung Kwong Kin and
Mr. Lau Kai Shu, Frank as independent non-executive directors.

* For identification purpose only
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CHEVALIER PACIFIC HOLDINGS LIMITED
H A R AR AH
{incorporated in Bermuda with limited liability)
(Stock code; 508)

UNUSUAL MOVEMENT IN VOLUME

This statement is made at the request of The Stock Exchange of Hong Kong
Limited.

We have noted the increase in the trading volume of the shares of the Company
today and wish to state that we are not aware of any reason for such increase save
as the purchase of a total of 17,412,000 shares of the Company in this afternoon by
Mr. Chow Vee Tsung, Oscar, the Managing Director of the Company, at HK$0.7
per share, which represent approximately 8% of the total issued share capital of the
Company as at the date of this announcement.

We confirm that, save and except for today’s publication of the Profit Warning
notice, there are no negotiations or agreements relating to intended acquisitions or
realisations which are discloseable under rule 13.23, neither is the board of the
directors (the “Board”) aware of any matter discloseable under the general
obligation imposed by rule 13.09, which is or may be of a price-sensitive nature.

Made by the order of the Board of which individually and jointly accept
responsibility for the accuracy of this statement.

By Order of the Board
Chevalier Pacific Holdings Limited
HO Sai Hou
Director

Hong Kong, 7 November, 2008

As at the date of this announcement, the Board of the Company comprises Dr. Chow Yei Ching
(Chairman), Mr. Chow Vee Tsung, Oscar (Managing Director), Mr. Kuok Hoi Sang, Miss Lily
Chow, Mr. Chang Wan Lung, Robert and Mr. Ho Sai Hou as executive directors and Mr. Shinichi
Yonehara, Mr. Wu King Cheong, Mr. Leung Kwong Kin ond Mr. Lau Kai Shu, Frank as
independent non-executive directors.

“' For identification purpose only
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' CHEVALIER PACIFIC HOLDINGS LIMITED
H AR ERARATE

(incorporated in Bermuda with limited liability)
(Stock code: 508)

NOTIFICATION OF BOARD MEETING

The board of directors (the “Board™) of Chevalier Pacific Holdings Limited (the “Company”)
announces that a meeting of the Board of the Company will be held on Wednesday, 10 December
2008 at 9:30 a.m. at which the Board will, inter alia, approve the release of the interim resulis
announcement of the Company and its subsidiaries for the six months ended 30 September 2008
and consider the payment of an interim dividend, if any.

By Order of the Board
Chevalier Pacific Holdings Limited
Ho Sai Hou
Company Secretary

Hong Kong, 28 November 2008

" As at the date of this announcement, the Board of the Company comprises Dr. Chow Yei Ching
(Chairman), Mr. Chow Vee Tsung, Oscar (Managing Director), Mr. Kuok Hoi Sang, Miss Lily
Chow, Mr. Chang Wan Lung, Robert and Mr. Ho Sai Hou as executive directors and Mr. Shinichi
Yonehara, Mr. Wu King Cheong, Mr. Leung Kwong Kin and Mr. Lau Kai Shu, Frank as
independent non-executive directors.

* For identification purpose only



CHEVALIER PACIFIC HOLDINGS LIMITED
REtRTEERERAA"

{Incorporated in Bermuda with limited liability)

(Stock Code: 508)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2008

INTERIM RESULTS

The Directors of Chevalier Pacific Holdings Limited (the “Company”) hereby announce the unaudited condensed
consolidated interim results of the Company and its subsidiaries (the “Group”) for the six months ended 30th
September, 2008, together with the comparative figures for the corresponding period in 2007 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30th September, 2008

Unaudited six months
ended 30th September,

2008 2007
Note HK$’000 HK$'000
Continuing operations
Revenue 3 161,128 148,954
Cost of sales (41.504) (36,885)
Gross profit 119,624 112,069
Other (expenses)/income, net 4 (19,689) 531
Other gain, net 151 1,692
Operating expenses (121,941) (104,263)
Operating (loss)/profit (21,255) 10,029
Share of results of associates 5,357 2,878
' oo 15898 12,907
Finance income k) 254 1,099
Finance costs 5 (267) {1,491)
Finance costs, net 5 .y (39
(Loss)/profit before taxation 6 (15,911) 12,515
Income tax 7 1,466 (1,401}
(Loss)/profit for the period from continuing operations (14,445) 11,114
Discontinued operations
Profit for the period from discontinued operations 10 - 9,397
(Loss)/profit for the period (14,445) 20,511

Attributable to:
Equity holders of the Company (14,445) 20,511

Dividends 8 2,155 6.465
{Loss)/earnings per share 9
From continuing operations
- Basic and diluted (HK cents per share) (6.70) 5.57
From discontinued operations
— Basic and diluted (HK cents per share) - 4.70

Total (HK cents per share) (6.70) 10.27

I CHEVALIER = TN S|



CONDENSED CONSOLIDATED BALANCE SHEET
As at 30th September, 2008

Non-current assets
Investment property
Property, plant and equipment
Goodwill
Trademark
Interests in associates
Available-for-sate investments
Investments at fair value through profit or loss
Amount due from an associate
Non-current deposits

Current assets
Inventories
Debtors, deposits and prepayments
Amount due from an associate
Investments at fair value through profit or loss
Bank balances and cash equivalents

Current liabilities
Creditors, deposits and accruals
Amount due to ultimate holding company
Amounts due to associates
Deferred income
Dividend payable
Provision for taxation
Bank borrowings

Net current assets

Total assets less current liabilities

Capital and reserves
Share capital
Reserves

Total equity
Non-current liabilities

Deferred tax liabilities
Bank borrowings

Total equity and non-current liabilities

Note

11

12

Unaudited Audited
30th September, 31st March,
2008 2008

HK$’000 HK$000

9,800 9,800

55,908 59,466

84,010 84,010

108,000 108,000
83,320 77,963

14,124 19.423

14,750 14,884

2,050 2,733

25,578 24,395
397,540 400,674

8,335 8,621

25,927 22,881

1,403 1,367

73,608 83,317

141,358 200,011
_______ 250631 316197
27,597 71,490

2,056 1,783

2,327 2,616

4,753 3,308

15,089 -

2,341 1,923

2,000 2,000
________ s6163 83120
194,468 233,077
592,008 633,751
107,770 107,770
446,423 485,282
_______ SS4193 593052
20,315 22,199

17,500 18,500
________ 8IS 40699
592,008 633,751




Notes

Basis of preparation and accounting policies

The condensed consolidated financial statements have been prepared in accordance with applicable disclosure requirements of
Appendix 16 of the Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
{the “Stock Exchange™) and with Hong Kong Accounting Standard ("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™).

Principal accounting policies

The condensed consolidated financial statements have been prepared under the historical cost convention except for investment
property and financial instruments, which are stated at fair values.

The accounting policies and methods of computation used in the preparation of the condensed consolidated financial statements are
consistent with those used in the annual financial statements of the Group for the year ended 31st March, 2008. The HKICPA has
issued a2 number of new Hong Kong Financial Reporting Standards, revised HKASs and interpretations to existing standards, For
those which are effective for accounting periods beginning on !st April, 2008, the adoption has no significant impact on the Group's
results and financial position; and for those which are not yet effective, the Group is in the process of assessing their impact on the
Group's results and financial position.

Business and geographical segments

Revenue and results

fa) By business segment

For management purposes, the Group is organised into two (2007: three) divisions. These divisions are the basis on which
the Group reports its primary segment informartion.

Segment information about these businesses is presented below.
Far the six months ended 30th September, 2008

Countinuing operations

Food and Investments

beverages in securities Total

HKS$'000 HKS$'000 HK3$'000
REVENUE 156,167 4,961 161,128

. I

RESULTS
Segment results (3,231) (14,454) {17,685)
Unallocated coi-porate €xpEnses {3,745)
Unallocated corporate income 175
Share of results of associates 5,357 - 5,357
Finance income 254
Finance costs (267)
Loss before taxation {15,911)
Income 1ax 1,466
Loss for the period (14,445)



For the six months ended 30th September, 2007

Discontinued

Continuing operations operations

Computer and

information
Food and Investments communication
beverages in securities technology Total
HKS000 HKS'000 HKS$'000 HK$'000
REVENUE 142,871 6,083 35,287 184,241
R R L
RESULTS
Segment results 5,706 5,34) 60 11,107
Unallocated corporate expenses {1,018)
Gain on disposal of discontinued
operalions - - 9,397 9,397
Share of results of associates 2,878 - - 2,878
Finance income 1,130
Finance costs (1,582)
Profit before taxation 21,912
Income tax (1,401)
Profit for the period 20,511
N —
(b) By geographical segment
Revenue
Six months
ended 30th September,
008 2007
HK$ 000 HKS'000
Hong Kong 146,384 164,643
Singapore 9,030 12,932
Mainland China 5,714 4,441
Thailand - 2,225
161,128 184,241




Other {expenses)/income, net

Continuing operations

(Loss)/gain on investments at fair valve through profit or loss

Interest from amount due from an associate

Gross rental income HK$228.000 (2007: HK$114,000) from

property less direct operating expenses

Others

Discontinued operations

Gross rental income HK$Nil (2007: HK$95,000) from

properties less direct operating expenses

Finance costs, net

Interest on bank borrowings and overdrafis
Less: Interest income from bank deposits

{Loss)/profit before taxation

{Loss)/profit before taxation has been
arrived at after charging:

Cost of inventories recognised as expenses
Depreciation on property, plant and
cquipment
Staif costs
Operating lease payments in respect of
leasing of premises under
— minimum lease payments
- contingent rent

Six months
ended 30th September,
2008 2007
HKS$'000 HKS'000
(19,567) 407
127 -
223 il4
128 10
(19,089) 531
- 64
(19,089) 595
I
Continuing operations Discontinued operations Total
Six months Six mounths Six months
ended 30th September, ended 30th September, ended 30th September,
2008 2007 2008 2007 2008 2007
HKS$'000 HKS'000 HKS$'000 HKS$'000 HKS$ 000 HKS'000
267 1,491 - at 267 1,582
(254) {1,099) - (31) (254) (11300
13 392 - 60 13 452
Continaing operations Disconiinued operations Total
Six months Six months Six months
ended 30th September, ended 30th September, ended 30th September,
2008 2007 2008 2007 2008 2007
HK$'000 HKS$ 000 HK$'000 HKS'000 HKS$ 080 HKS$°600
40,808 36,040 - 28,478 40,808 64,518
11,468 9,491 - 378 11,468 9,869
38,238 33,489 - 5.643 38,238 39,132
42,945 32,284 - 8438 42,945 33,132
3.347 4,459 - - 3,347 4,459
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Income tax
Continuing operations Discontinued operations Total
Six months Six months Six months
ended 30th September, ended 30th September, ended 30th September,
2008 2007 2008 2007 2008 2007
HK$'000 HK$ 000 HKS$'000 HKS'vov HKS$'000 HKS$'000
Current tax
Hong Kong 418 1,636 - - 418 1,636
Deferred tax
Current period {614) (235) - - 614) (235)
Attributable to change in tax rate (1,270) - - - (1,270) .
(1,466) 1,401 - - (1,466) 1,401
_—

Hong Kong profits tax is calculated at the rate of 16.5% (2007: 17.5%) on the estimated assessable profits after offsetting losses
brought forward of each individual company.

On 26th June, 2008, the Hong Kong Legislative Council passed the revenue bill 2008 which included the reduction in corporate tax
rate by 19 from 17.5% to 16.5% effective from the year of assessment 2008/2009. The effect of such decrease has been reflected in
measuring the current and deferred tax for the six months ended 30th September, 2008.

Dividends
Six months
ended 30th September,
2008 2007
HK$'000 HK$'000
Interim dividend of HK1.0 cent (2007: HK3.0 cents} per share 2,155 6,465

On 10th December, 2008, the Board of Directors declared an interim dividend of HK1.0 cent per ordinary share. The intenim
dividend is not reflected as a dividend payable in this condensed consolidated financial statements, but will be reflected as an
appropriation of the retained profits for the year ending 31st March, 2009.

A 2008 final dividend of HK?.0 cents per ordinary share, totally HK$15,089,000 was approved at the annual general meeting held on
26th September, 2008 and was paid in October 2008. It has been reflected as an appropriation of retained profits for the six months
ended 30th September, 2008.

(Loss)/earnings per share

Basic (loss)feamings per share are calculated by dividing the (loss)/profit attributable to equity holders of the Company as set out
below by the weighted average number of 215,540,017 ordinary shares {2007: 199,683,619 ordinary shares) in issue during the
perod,

Six monaths
ended 30th September,

2008 2007

HKS$'000 HK$'000

Continuing operations (14,445) 11,114
Discoatinued operations - 9.397
Total (14,445) 20,511

As there was no dilutive potential share. diluted (loss)/earnings per share from continuing operations and discontinued operations
equal the basic (loss)earnings per share from continuing operations and discontinued operations respectively.
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Discontinued operations

On 12th March, 2007, the Company entered into an agreement to dispose of the Group's operations relating to computer and
information communication technology (the “Disposal”). The Disposal was completed on 2nd May, 2007.

The results of the discontinued operations included in the condensed consolidated income statement are set out below:

Revenue
Cost of sales

Gross profit

Other income, net
Other gain, net
Qperating expenses

Operating profit

Finance income
Finance costs

Finance costs, net

Profit before taxation
Income tax

Gain on disposal of discontinued operations

Profit for the period from discontinued operations

Debtors, deposits and prepayments

Trade debtors
Less: Provision for impairment

Other debiors, deposits and prepayments

Six months
ended 30th September,

2008 2007
HKS$'000 HK$'000
- 35,287
- (30,996)

- 4,291

- 64

- 367
- (4,662)

z _%0

- 31
- (91)
- (60)

- 9,397

- 9,397

As at 30th As at 3lst
September, 2008 March, 2008
HKS$'000 HKS 000
3,589 1,551
(49) {(51)

1540 1,500
22,387 21,381
25,927 22 881
——

The Group has established different credit policies for customers in each of its core businesses. The average credit period granted to
trade debtors is 60 days except for sales of food and beverages at coffee shops which are mainly on cash basis.
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The ageing analysis of trade debtors is as follows:

As at 30th As at 3lst
September, 2008 March, 2008
HKS$'000 HKS 000
0 - 60 days 2,822 1,288
61 — 90 days 567 49
Over 90 days 151 163
3,540 1.500
The carrying amounts of the Group's trade debtors, deposits and prepayments approximate to their fair values.
Creditors, deposits and accruals
As at 30th As at 31st
September, 2008 March, 2008
HKS 000 HKS$'000
Trade creditors and bills payable 4,656 5,284
Other creditors, deposits and accruals 22,941 44,727
Consideration payable for the acquisition of 49% of the issued capital of
SEL (Note 13} - 21,479
27,597 71,490
The ageing analysis of trade creditors and bills payable is as follows:
As at 30th As at 31st
September, 2008 March, 2008
HKS$'000 HKS$ 000
0 - 60 days 4,034 4,736
61 - 90 days 193 216
Over 90 days 429 332
4,656 5,284

The carrying amounts of the Group’s trade creditors, deposits and accruals approximate to their fair values,

Capital commitment

As at 30th September, 2008, the Group has committed to acquiring the remaining 51% of the issued share capital of its associate
company, Sinochina Enterprises Limited (“SEL"), from Sinochinz Pacific Limited, an independent third party. After that acquisition,
SEL will become a wholly-owned subsidiary of the Grosp. The consideration is based on the forthcoming financial results of SEL
and its subsidiaries and associates for the year ending 31st December, 2008. The total consideration to acquire 100% of the issued
share capital of SEL (including HK$63,829,000 paid in respect of the 49% already acquired) shall not exceed HK$200,000,000.

Comparative figures

Certain comparative figures have been reclassified in order to conform with the presentation of current period.



INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of HK1 cent (2007: HK3 cents) per share
for the six months ended 30th September, 2008 payable on Monday, 12th January, 2009 to sharcholders whose
names appear on the Register of Members of the Company on Tuesday, 6th Januvary, 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday, 2nd January, 2009 to Tuesday, 6th January,
2009, both days inclusive, during which period no transfer of shares will be effected. In order to qualify for the
above interim dividend, all transfers of shares accompanied by the relevant share certificates must be todged with
the Company's Branch Share Registrars in Hong Kong, Tricor Standard Limited of 26/F., Tesbury Centre, 28
Queen’s Road East, Hong Kong for registration not later than 4:00 p.m. on Wednesday, 31st December, 2008,

MANAGEMENT DISCUSSION AND ANALYSIS
Overview

Lifestyle food & beverages business continues as the principal business of the Group in this year, and Pacific
Coffee chain store operation (“Pacific Coffee”) remains the major line of business. The Group also maintains
49% equity interest in Igor’s Group (“Igor’s™), which operates a portfolio of restaurant and bar outlets in Hong
Kong. As of 30th September, 2008, there were globally 81 Pacific Coffee chain stores and 29 Igor’s outlets in
operation (last year: 71 & 26 respectively); the majority of Pacific Coffee stores are situated in Hong Kong, some
are strategically located in Singapore, Shanghai and Beijing. The Group also invests in portfolio of financial
assets. Revenue from continuing operations for the six-month period grew 8.2% to HK$161 million; yet, as a
result of recognition of HK$14.5 miilion loss on investments in securitics for the period under review, the Group
recorded in total HK$14.4 million net loss from continuing operations (last year: HK$11.1 million net profit).

Cash position of the Group as of 30th September, 2008 remained strong, which should be sufficient to support its
normal operating and investing activities in foreseeable future,

Food & Beverages Segment

Revenue of the food & beverages segment for the six-month period in current year grew 9.3% from last year
to HK$156 million; segment gross profit grew in proportion with segment revenue and segment gross margin
remained stable at 73.4% level.

Contribution of Hong Kong operation to segment results halved as compared with last year mainly due to a
30.5% year-to-year increase in rental expenses. Staff cost and operating overheads of Hong Kong operation also
increased at rates higher than revenue growth in the period. Overseas operations recorded similar level of loss of
last year, which offset the profit of the Hong Kong operation. As a result, the Group recorded segment result of
HK$3.2 million loss for the six-month period in current year (last year: HK$5.7 million profit).

Adding share of current period results of [gor’s of HK$5.4 million, the food & beverages segment of the Group
generated a net HK$2.2 million operating profit for the six-month period of the year under review (last year:
HK$8.6 million).

Pacific Coffee
Hong Kong Operation

There were 67 stores in operation in Hong Kong as of 30th September, 2008 (last year: 56). Same store revenue
growth rate was 1.0% during the current six-month period and total revenue grew 12.7% to HK$141 million.
The current store portfolio of Pacific Coffee is well distributed and established to cover prime residential sites,
commercial districts as well as key tourist and transport hubs. This broad spectrum and varied exposure allow the
brand to be mere resilient to change in environmental conditions.



Succeeding the trend of last fiscal year, the first half of 2008/09 experienced continuous upsurge in property
rental and general merchandise especially food prices. To counteract such pressure and to unleash potential,
Pacific Coffee has undertaken multifarious enhancement initiatives. Internal measures include higher inventory
velocity, higher degree of integration of POS (Point-of-Sale System) front and back end, more discreet human
resources policy and reduced total store man hour, closer relationship with central kitchen of Igor’s, and a few
more, On business and marketing side, Pacific Coffee continues to undertake creative marketing and promotion
campaigns, very often in collaboration with selected customer groups, business partners and renowned premium
lifestyle brands. “The Perfect Cup” loyalty card which was launched in December 2007 has proven to be a
success, Number of cardholders grew at a compound monthly growth rate of 16.0%, or 3 times in nine months.
To widen income sources, Pacific Coffee has also further developed its wholesale market of high-end coffee
machine, business catering service and vending solutions.

Leases of Pacific Coffee’s portfolio of stores were entered into, hence would take effect, at different times. It is
thus anticipated that property rental expenses in second half of fiscal year 2008/09 will grow in a lesser extent as
compared to the year-to-year growth rate of first half of this fiscal year.

Singapore Operation

Network in Singapore remains stable, which consists of 7 stores as of 30th September, 2008 (last year: 8). In
terms of local currency, same store revenue for the six-month period in this competitive market decreased 5.6%
and total revenue reduced 36.8%. This is the result of closure of 2 non-performing stores and opening of one
new, yet to mature, store. Improvement in operating performance remains a challenge due to keen competition
and our relatively small operating scale there. Pacific Coffee will continue to explore opportunity to revisit
market presence strategy and business collaboration with local or foreign partners.

Mainland China Operation

Pacific Coffee was operating 5 stores in Beijing and 2 storcs in Shanghai as of 30th September, 2008 (last
year: 4 stores and 3 stores respectively). Total revenue in RMB for the six-month period grew 24.4%. Baseline
enhancement remains a priority and new management has been seconded to turnaround the operation,

Pacific Coffee has secured a franchise partner in October 2008 to operate licensed stores in certain South China
cities including Zhuhai, Guangzhou and Macau. Further franchising opportunities in Maintand China, Southeast
Asia and the Middle East will be carefully and actively explored and sought for in future.

Igor’s

The Group’s 49% equity stake in Igor's earned decent returns. Share of results of associates for the six-month
period increased 86.2% to HK$5.4 million (last year: HK32.9 million). As of 30th September, 2008, Igor’s
portfolio of outlets consist of 12 bars, 9 restaurants and 8 “Wildfire” chain stores, spanning strategically in
Central, Mid-Level, Wanchai, Stanley, Discovery Bay, and West Kowloon. Total revenue increased 53.0% from
same period last year to HK$142 million. Resulis of Watermark, a fine dining restaurant at new Star Ferry Pier
in Central which was opened in Qctober 2007, were stunning and accounted for two-fifth of the above mentioned
revenue growth,

Cooperation with the management of Igor’s is satisfactory and effective and the Group has started to leverage

on the two teams of Pacific Coffee and Igor’s for overall synergy to its food and beverages business. The Group
anticipates to acquire the remaining 51% equity stake of Igor’s by early 2009.
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Investment in Securities Segment

In total, the Group recorded a loss of HK$14.5 million for the six-month period as a result of the recent rapid
downturn in the financial market (last year: HK$5.3 million profit), which consists of realised and unrealised
loss on investments at fair value through profit or loss and available-for-sale investments of HK$19.5 miilion,
ang offsetting by interest income on bonds and structured deposits of HK$5.0 million. As of 30th September,
2008, the carrying value of the investment portfolio amounted to HK$103 miliion, which consists of, in
majority, principal-protected structured deposits and private equity and venture capital funds of approximately
HK$29.0 million, and the remaining HK$74.0 million were in investment-grade debt securities, exchange-trade
funds and hedge funds. There was no listed equity in the portfolio. During the period ended 30th September,
2008, the Group had no exposure in any equity accumulators and corrency accumulators.

The Group will continue to implement a conservative investment policy, and to reduce in a disciptined manner
the size of the portfolio in vicw of future global economic condition.

PROSPECTS

Weaker office occupancy and lackluster trade fair and exhibition business likewise has seen erosion in Pacific
Coffee store sales at certain key locations. Selected stores at tourist sites and transport hubs were affected by
weakened tourist numbers. However, the bread spectrum of Pacific Coffee stores enabled geographical swing of
consumer spending, which currently remains positive and is likely to continue through the festive season,

The Group will continue its recent focus on current store improvements and operational performance, providing
not only an improved platform but creating a more dynamic and motivated team ready for the challenges ahead.
The wholesale division is exploring to offer more creative coffee solutions to broader customer group. Food offer
and range will be reviewed and engineered to introduce higher yielding offer; existing menu will be carefully
expanded to a larger market. Effort will be spent to grow circulation of Pacific Coffee’s “The Perfect Cup”
loyalty card and Igor’s “Elite” card, which can leverage patronage with possible cross branding exercises.

While some competitors were more bullish in recent maonths taking up higher rental locations, store growth at
Pacific Coffee and Igor’s has been less aggressive compared with previous years with recent additions focused
on low or nil rent options, providing a cost competitiveness. Given the recent change in economic condition,
although rental of prime shopping arcade outlets may stand firm for sometimes, the Group sees opportunity in
the property rental market especially street level outlets. This allows the Group to evaluate locations that become
more economic for food & beverages operation and support the expansion of our network in Hong Kong.

FINANCIAL REVIEW

As at 30th September, 2008, the Group's total net assets attributable to equity holders of the Company amounted
to approximately HK$554 million (as at 31st March, 2008: HK$593 million), an decrease of HK$39.0 million or
6.6%. Such decrease was mainly caused by the loss attributable to equity holders of the Company of HK$14.4
million, dividends appropriated during the period of HK$15.1 million and reduction in investment revaluation
reserve of HK$8.9 million. As at 30th September, 2008, the Group's bank and other borrowings amounted to
HK$19.5 million (as at 31st March, 2008: HK$20.5 million). Cash and deposits at bank, including fixed and
structured deposits, amounted to HK$156 million (as at 31st March, 2008: HK$215 million).

EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2008, the Group employed approximately 620 full time staff globally. Total staff costs
amounted to approximately HK$38.2 million for the period under review. The remuneration policies are reviewed
periodically on the basis of the nature of job, market trend, company performance and individual performance.
Other staff benefits include bonuses awarded on a discretionary basis, medical schemes, retiremeat schemes and
employees’ share option scheme.
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AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the management the accounting principles and
practices adopted by the Group and discussed auditing, internal controls, risk management systems of the
Group and financial reporting matters including the review of the unaudited condensed consolidated financial
statements for the six months ended 30th September, 2008.

| PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by the Company or any of its
subsidiaries during the six months ended 30th September, 2008.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company has complied with the code provisions listed in the Code on
Corporate Governance Practices as set out in Appendix 14 of the Listing Rules throughout the six months ended
30th September, 2008 with deviation from code provision A.4.1 which had already been stated in the Company’s
annual report 2008.

PUBLICATION OF INTERIM RESULTS ON THE STOCK EXCHANGE’S WEBSITE

The interim results announcement of the Company for the six months ended 30th September, 2008 is
published on the Stock Exchange’s website at hitp://www.hkex.com.hk and the Company’s website at
http://www.chevalier.com. The interim report of the Company for the six months ended 30th September, 2008
will be despatched to the shareholders of the Company and published on the above websites in due course.

APPRECIATION

On behalf of the Board, I would like to thank the management and all staff for their concerted effort,
commitment and professionalism under such challenging situation.

By Order of the Board
CHOW Yei Ching
Chairman

Hong Kong, 10th December, 2008

As at the date of this announcement, the Board of the Company comprises Dr. Chow Yei Ching (Chairman),
Mr. Chow Vee Tsung, Oscar (Managing Director), Mr. Kuok Hoi Sang, Miss Lily Chow, Mr. Chang Wan Lung,
Robert and Mr. Ho Sai Hou as executive directors and Mr. Shinichi Yonehara, Mr. Wu King Cheong, Mr. Leung

Kwong Kin and Mr. Lau Kai Shu, Frank as independent non-executive directors.

website: http://www.chevalier.com

* For identification purpose only
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INTERIM RESULTS

The Directors of Chevalier Pacific Hoidings Limited {the “Company”)
hereby announce the unaudited condensed consolidated interim results
of the Company and its subsidiaries (the "Group”) for the six months
encged 30th September, 2008, together with the comparative figures for
the corresponding period in 2007 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30th September, 2008

hH A

Rt omReRor (TARR) EFEL
AHARLCTREMBL ([FEE]IBES
FRNAEAAZTELARBRAZ REREEH
EETHES BR-FERLERYZLEH
FHMT:

fEAER S W R
HE-SBAFAAZTELABA

Unaudited six months
ended 30th September,

FEEH
BEAAZ+RLAER
2008 2007
—RBNE —BEBLF
Note HK$ 000 HK$'000
Bt BT YT T
Continuing operations oF: §ug-F 8]
Revenue g1 3 161,128 148,954
Cost of sales [ERE S (41,504) (36,885)
Gross profit EH 119,624 112,069
Other (expenses)income, net Hip (Zd) /WA BE 4 {19,089) 531
Other gain, net H il 2s - F A 151 1,692
Operating expenses BERH (121,941) (104,263)
Operating (loss)/profit 1B (B 8) i F (21,255) 10,029
Share of results of associates Fit 4 B 8 0 B AR 5.357 2,878
. Wsees 12907
Finance income BB A 5 254 1,099
Finance costs MBETA 5 (267} (1,491)
Finance costs, net HERH 2E s ] (13) 39
{LossMprofit before taxation B E (A5 IR) i F 6 (15.911) 12,515
Income tax S EER) 7 1,466 (1,401)
{Loss¥profit for the period TABRIERERY
from continuing operaticns e (A51R) 7 F (14,445) 11,114
Discontinued operations FERSERR
Profit for the period WEEHAEERGZ
from discontinued operations 2 733 R 10 - 9,397
{Loss)profit for the period K (5 IR) R (14,445) 20,511
Attributable to: FEAGH:
Equity holders of the Company KA REHAEA {14,445) 20,511
Dividends e 2. 8 2,155 6,465
(Loss)earnings per share TR (EIR) BT 9
From continuing operations BHHEERE
- Basic and diluted -ETREE
(HK cents per share) (EREAEAL) (6.70) 557
From discontinued operations PESEIRCEFils Fog i
- Basic and diluted —EEEHE
{HK cents per share) (5 R AEL) - 4.70
Total {HK cents per share} e (A (6.70) 10.27

The notes on pages 5 to 14 are integral parts of these unaudited
condensed consolidated financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEET

As at 30th September, 2008

MHGAEEREE
RZSFNFNAZ=+A

Unaudited Audited
30th September, 31st March,
2008 2008
FEBBEE EEE%
ZReNnfg —BENEF
ARAZ=1+AH —RA=+—8
Note HKS$'000 HK$'000
fif &% B TR BT
Non-current assets FRBRE
Investment property BmamR 11 9,800 9,800
Property, plant and equipment M -BEREE 11 55,908 59,466
Goodwill [k 84,010 84,010
Trademark iR 108,000 108,000
Interests in associates FRiEEE ARz 83,320 77,963
Available-for-sale investments e g 14,124 19,423
Investments at fair value through RERERCABEER
profit or loss ZIER 14,750 14,884
Amount due from an associate AE U EE B D RIIR X 2,050 2,733
Non-current deposits ERBMTFLES 25,578 24,395
397,540 400,674
Current assets hBEE
Inventories T8 8.335 8,621
Debtors, deposits and prepayments BEUWERHR-FHES RANKE 12 25,927 22,881
Amount due from an associate FE Mg B = R RIOR X 1,403 1,367
Investments at fair value through RESEECLE
profit or loss ZiBH 73,608 83,317
Bank balances and cash equivalents HBITEELERGE 141,358 200,011
______ 250,631 316,197
Current liabilities pril R=Yi {
Creditors, deposits and accruals BHBRA- FAERCREMER 13 27,597 71,490
Amount due to ultimate BT R e
holding company DEIER 2,056 1,783
Amounts due to associates A B A BIRE ER 2,327 2,616
Deferred income ALY A 4,753 3,308
Dividend payable AR R 15,089 -
Provision for taxation BRERH 2.341 1,923
Bank borrowings RITER 2,000 2,000
_________ 36,163 83120
Net current assets RERERE 194,468 233,077
Total assets less current liabilities BEERADAME 592,008 633,751
Capital and reserves BRI
Share capital A 2= 14 107,770 107,770
Reserves & 446,423 485,282
Total equity gEx 334193 . 593,052
Non-current liabilities FrBAR
Deferred tax liabilities BIEHEAM 20,315 22,199
Bank borrowings BITEX 17,500 18,500
37815 40,699
Total equity and non-current BRUBEFFDAMH
liahilities 592,008 633,751

The notes an pages 5 to 14 are integral parts of these unaudited

condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30th September, 2008

GEEE= §:3 - o ES

BE-SZNFAAZTHLSEA

Unaudited
FE¥E .
Equity attributable 1o equity hokders of the Company
FAABAREARERD
Capital  Exchange Investment
Share Share  Capital redemption fluctuation revaluation  Retzined Minerity Tatal
tapital  premium  reserve  reserve  reserve reserve profits Total  interests equity
% 2% AERR E# |
Bx  Exdg BA  MEHR  JHBA  EGER  ROAH ah N¥ME  aRH
Nate HEY00G  HES'D00  HKY'000  HKS'000  HKS000  HKS'000  HKS000  HKS'DB0  HKYO00  HKS'000
Wi ARTR RSTI O OBNTR B%TR ARTR  A%TR ANTR R%TR A%TR AfTR
A at st Apeil, 2008 R-FTATMA-H 107,770 338,035 - 14 4,349 no1 131873 593082 - 593082
Exchange difference o AREAKDRE
wanstaton of opesations of nAgHEH
ovarseas subsidiaties A28 - - - - {467 - - {487 - {467
Change in fair value of a2 REN
vallable-for-sale LEER®
invesiments - - - - (8.838) - (3.858) - (8,858)
Total expenses recogaised EEREETHZ
direcily in equny Rzag - - - en (e - e - (a3
Lss for the peried T - - - - - - s (1448) - {448
Total recognised expenses LT §)
for the period fzan - - - [467) (8858 445 [23.770) - (23,170
Appropriated final dridend CARRE-FTAL
for the year ended ZR=t-82
315t March, 2008 ECE 1 1 - - - - - - (15,080 {15.089) - [15,089)
As 2t 30th September, 068 R-PPALRAZTE 1w 338,038 - 1) 18 1153 Wi2339 554,193 - 5419
For the six months ended 30th September, 2007 RE_RT+FhLAZ+HLERER
As at st Apri, 2007 ok £ P33R G0 1BREN 18960 o Gag - msE &I 0 48136
Exchange difference on RUEMERDR
translation. of operations of ERETL 20
overseas subsidiaries EizE - - - 534 - 534 - 534
Exchange fluctuation seree RERKALSEERS
reglisad upon disposal of FRipFERE
susidiaries - - - - {2,904} - - 14,904) - {4,904}
Total income and expenses AERREHEZ
recognised directly in equity YARRZAE - - - - {4310 - - {4370 {a3m
Protit for the period BAET - - - - - -owsn 0m 20,51
Total recognised income and BRZERZHAR
expenses for the period Ripd - - - {4,370 - 05N 16,141 - 1M
Transfer to retained profits HRIFEEN - - {18,080) - - 18080 - -
Dividends paid EHBA - - - - BB (86 8520
Disposal of 2 subsidiary tR-RERLA - - - - - - - - {200) 200
Issue of shares LHRG 12600 813D - - - - - nm 31
Share issuance expenses BRBRY {1,746) - - - - - {1,746) - {1,146}
As at 30th September, 2007 R-¥9tEAACTE 16,07 338183 - 14 m - 131831 58088 - SB0.B58
REEE AR A

TR PNAETRENE
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 30th September, 2008

HHGERERD X

BEE_BRFNAEANA=Z+AEAEA

Unaudited six months
ended 30th September,

FREBHEE
BEEAA=+HLA<EA
2008 2007
“eRNE —EBLEF
HK$'000 HK$°000
EWTF T BT
Net cash {outflow)/inflow REREEBZ
from operating activities BB O RA (46.895) 53,444
Net cash {outflow)inflow KEREERZ
from investing activities REF R RA (9,921) 25,308
Net cash (outflow)inflow FERARBZ
from financing activities R&d (Rl RwA (1.267) 26,054
{Decrease)increase in bank BITHEFEESEHE
balances and cash equivalents () /0 (58,083) 104,806
Bank balances and cash equivalents R ER3 2
at beginning of the period BRITEFELRESFE 200,011 116,988
Effect of change in foreign Exay
exchange rate ZES {570) 372
Bank balances and cash equivalents FEIR 2
at end of the period BTBEFLEREEHE 141,358 222,166

Chevalier Pacific Holdings Limited
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NOTES

1

Basis of preparation and accounting policies

These condensed consolidated financial statements have been prepared in
accordance with applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities {the "Listing Rules”} on The Stock
Exchange of Hong Kong Limited {the "Stock Exchange”) and with Hong
Keng Accounting Standard {"HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA®).

Principal accounting policies

These condensed consolidated financial statements have been prepared
under the historical cost convention except for investment preperty and
financial instruments, which are stated at fair values.

The accounting palicies and methods of computation used in the preparation
of the condensed consolidated financial statements are consistent with
those used in the annual financial statements of the Group for the year
ended 31st March, 2008, The HKICPA has issued a number of new Hong
Kong Financial Reporting Standards, revised HKASs and interpretations to
existing standards. For those which are eifective for accounting periods
beginning on 1st April, 2008, the adoption has no significant impact on
the Group's results and financial position; and for those which are not yet
effective, the Group is in the process of assessing their impact an the
Group’s results and financial positicn.

Business and geographical segments
Revenue and results
fa) By business segment

For management purposes, the Group is organised into two {2007:
three} divisions. These divisions are the basis on which the Group
reports its primary segment infermation.

Segment information about these businesses is presented below.

For the six months ended 30th September, 2008

BANEBRREHRE

EHMAESHBERNTRETRABERAHA
HRAB{([BZA]) @ MR (T EHR
A B 162 BRBEMET A REREE
LH(IEEHAMRG]) AHEE R
R{TEBOMER ) E3agk [P BMBEE)
i & 24 -

FTHEHEBH

THBEAMBEREDEE LRGSR
AMEPMBIANNDAENL-

REXHASEHBBRAKRAZATEA
BHUFZASHARNEBEE-STNFZ
AZ+—BULFHEZFEMBRRMEKBES
—H-HENHBLOACHAG S AMITERM
BHESER BeTERGTRANERE-R
AR_STENFOA—BMBZ O ENLE
W7 R AR 2 A R B R AR S
REARG EXRERERZEN - SE@MIE
FEHAMEEAREM B ZEE-

KBERBES S
R T
B ERFHZ

EELEEAN LR MANTRE
ZERFLE 2@ SBMEM - F
MAXEEZWATESAAH 2 B

REFSEIRBINT:
BE-_SRNFAA=+HLABA

Continuing operations

=3 Bek-§- 8.
Food and Investments
beverages in securities Total
£ HHEHN i Xt
HKS$'000 HK$'000 HKS'000
BT BETR B®TR
REVENUE I % 156,167 4,961 161,128
RESULTS -3
Segment results 7 RH (3.231} (14,454) (17.685)
Unallocated corporate expenses & 3 B2 7 & 1 (3.745)
Unallocated corporate income R 580D TIH A 175
Share of results of associates Pk B4 2 5] =48 5.357 - 5.357
Finance income B A 254
Finance costs RiERA (267)
Loss before taxation BE AR N (15,911)
Income tax Fff 18 1,466
Loss for the period HAEH (14,445)
HEZTERARAA |

ZRRNSTAFPRES
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o)}

3 Business and geographical segments (continued) 3 EBEtBELE @)
Revenue and results (continued) Vg F5F-F: B¢+
{a) By business segment {continued) {a) EHRBE D (F)
For the six months ended 30th September, 2007 HE-_ZFLFAA=TELEABEA
Discontinued
Continuing operations operations
HESRRE FHBEEREH
Computer and
information
Food and Investments communication
beverages in securities technology Total
BEREER
i34 BHEER BMEE |t
HK$°000 HK$°000 HK$'000 HK$'000
BT A%t BETT BRETFT
REVENUE % 142,871 6,083 35,287 184,241
RESULTS B
Segment results | 5,706 5,341 60 11,107
Unallocated corporate expenses AoEREAXE {1,018}
Gain on disposal of HEEFHgER
discontinued operations LYl ¢ - - 9,397 9,397
Share of results of associates Fris B g o a2 2,878 - - 2,878
Finance income BEIE A 1,130
Finance costs MBRA {1.582)
Profit before taxatign AR 21,912
Income tax Ml (1,401)
Profii for the period B H 20,511
(b) By geographical segment (b) HHEES
Revenue
(§:3
Six months ended
30th September,
BEAHA=+BLEAEA
2008 2007
—RENE _¥TLE
HK$"000 HK$'000
EB¥TR BETR
Hong Kong & 146,384 164,643
Singapore i hnig 9,030 12,932
Mainland China h R A 5714 4,447
Thailand EE - 2,225
161,128 184,241

Chevalier Pacific Holdings Limited
Interim Repaort 2008/09




4

Other (expenses)/income, net

a Hith (ZH) /WA FE

Six months ended
30th September,
BEEAA=+THWLAMEA

2008 2007
“RSNF ot -
HK$ 000 HK$'000
B¥TR EETR
Continuing operations ERSERK
(LossMgain on investments at fair value FERKEDABEHERZ
through profit or loss s (SR ks (19,567) 407
Interest from amount due from FEM B A s RIE R 2 FLR
an associate 127 -
Gross rental income HK$228,000 WEEE U AEN 228000
(2007: HK$114,000) from property (ZBELF HE%114,0007K)
less direct operating expenses FHEREBERA 223 114
Others Hit 128 10
{19,089) 531
Discontinued operations RATTER
Gross rental income HK$Nil mEREEE AR
(2007: HK$95,000) from properties (=T HF:E¥950007T)
less direct operating expenses REREERH - 64
{19,089) 595
Finance costs, net 5 MERA BE
Continuing operations Discontinued operatians Total
BRABERE EHEDERE an
Six months ended Six months ended Six months ended
30th September, 30th September, 30th September,
BEAA=+BLAEA BEAAS+BLAEA BEAE=TELAXEA
2008 2007 2008 2007 2008 2007
=t 3 F1%:3 it 33 -3 =t 2 2183 —¥FLE = 3 3183 2% LE
HK$°000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
FLES BYTR TR BT HETR BETT
Interest on bank borrowings RITERE
and overdrafts BxzHe 267 1,491 - Eal 267 1,582
Less: Interest income WROER
from bank depesits oA {254) {1,098) - {31} {254) (1,130)
13 392 - 60 13 452
AT TRRABRAT |
ZRUNRAFL S

~J



0.4}

(Loss)/profit before taxation

6 BREA (BMR)ER

Continuing operations Discontinued operations Total
FABERN EEF: Fdy g 148
Six months ended Six months ended Six months ended
30th September, 30th September, 30th September,
BErA=TRALAEA BEAA=+THLARE BENASHEBLEAER
2008 2007 2008 2007 2008 2007
= 2 7183 ZRERLEE “RRAF i3 of:2 =t & Ji%:2 ZRREE
HKS$'000 HK$'000 HK5'000 HK§000 HK$'000 HK$'000
AT R RETR A%TR BETR #ETR AR T
{LossWprofit before taxation BENER /S
has been arrived at after charging: HHE
Cost of inventories recagnised EARTHY
as expenses BV R 40,808 36,040 - 28,478 40,808 64,518
Depreciation gn property, nEBER
plant and equipment RAKE 11,468 9,491 - 378 11,468 5,869
Staff costs AIR% 38,238 33,489 - 5,643 38,238 38,132
Operating lease payments in ERAGIEF
respect of leasing of premises under BRTY
- minimum lease payments -RERAAR 42,945 32,284 - 848 42,945 33,132
- contingent rent -sfEe 3347 4,459 - - 3,347 4,459
Income tax 7 Frias
Continuing operations Discontinued operations Total
FABEER IGMEe Ry 148
Six months ended Six months ended Six months ended
30th September, 30th September, 30th September,
BEALA=+ALAEA BEARA=TELEXNEBA BEAAZ+RALAAE
2008 2007 2008 2007 2008 2007
= 3 it ZEFFLF =t 1 JIE:S ZRTLEF = 1 it “ETLF
HK$°000 HK$°D00 HK$000 HK$°000 HKS$'000 HK$000
AR BETT AMTR BETR HAETR BETR
Current tax HEHE
Hang Kong &R 418 i,636 - - 418 1,636
Deferred tax ERHA
Current period FHB (614) (235) - - (614) (235)
Attributable to change in tax rate HENERY (1.270) - - - {1.270) -
(1,466} 1,401 - - {1.466) 1,401

Hong Kong profits tax is calculated at the rate of 16.5% (2007: 17.5%) on
the estimated assessable profits after offsetting losses brought forward of

each individual company.

On 261h june, 2008, the Hong Keng Legislative Council passed the revenue
bill 2008 which incfuded the reduction in corporate tax rate by 1% from
17.5% to 16.5% effective from the year of assessment 2008/2009. The
effect of such decrease has been reflected in measuring the current and
deferred tax for the six months ended 30th September, 2008,

Chevalier Pacific Holdings Limited
Interim Report 2008/09
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Dividends

K8

Six months ended
30th September,
BEAA=+HILSEA

2008 2007
—YRNE Z¥TBLF
HK$'000 HK$'000
BETR HETR

HHIR B FA 0L
(ZRFLF:3.0/E00)

Interim dividend of HK1.0 cent
(2007: HK3.0 cents) per share

On 10th December, 2008, the Board of Directors declared an intenm dividend
of HK1.0 cent per ordinary share. The interim dividend is not reflected as a
dividend payable in these condensed consolidated interim financial
statements, but will be reflected as an appropriation of retained profits for
the year ending 31st March, 2008.

A 2008 final dividend of HK7.0 cents per ardinary share, totally
HK$15,089,000, was approved at the annual general meeting held on 26th
September, 2008 and was paid in October 2008. It has been reflected as
an appropriation of retained profits for the six months ended 30th
September, 2008.

(Loss)/earnings per share

8asic {loss)earnings per share are calculated by dividing the {loss)/profit
attributable to equity holders of the Company as set ocut below by the
weighted average number of 215,540,017 crdinary shares (2007:
199,683,619 ordinary shares) in issue during the period.

2,155 6,465

R-SENET AT HEABHESFS
MR SR a0 - PR EERE
HePRe T HMSARRBRARMERE A
GIEHRE_SEThE-RA=+-ALLFHE
ZHRABFN A

SRR ERMBLERTARTGEL -S4
N5 080,000 B R -_SRBNEAA -+
AERTZREAFAN EANE YORS
TENFE+FARM-ZEAC ARMIEREC
ERNAFAAZHELEABAZERE RN
s hie

R (5A) /BH

FREF (R /BHZHADRTXAR
ZERAREMEEE AL () BRI
HAEBTMETHR#21554001 7R ¥R
B (—2T-F:199,683 6108 5@MW) 551

Six months ended
30th September,
BEAA=tHLAEA

2008 2007

—ReNF —E2E

HKS$'000 HK$'000

HMF R TR

Continuing operations HIBERER (14,445) 11,114
Discontinued pperations RGN EY - 9,397
{14,445) 20,511

As there was no dilutive potential share, diluted (loss)earnings per share
from comiinuing operations and discontinued operations equal the basic
(loss)/earnings per share from continuing operations and discontinued
cperations respectively.

BRYBEEEMRG AR RIEERE
RHHOER LB GREE (B /BT
SHEREARNBRRAFRIIOBUR
BzBRLE (G /B

REFTERGRAR |
—ST BN B

O |
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Discontinued operations 10 HPHAERRE
On 12th March, 2007, the Company entered into an agreement to dispose R-BELF=R+_B-doalsTy—H1g
of the Group's operations relating to computer and information HA-HEARErLEEAMBATLEERE
communication technology {the *Disposal). The Disposal was completed BlEE])-HER R -_8SFtERA=A
on 2nd May, 2007. TR e
The results and cash flows of the discontinued cperations included in BAMHAZCRAREENESRERSRN
condensed consolidated income statement and the condensed consolidaied MzHEBNEBEEBRARAERYES N
tash flow statement are set out below: T

Six months ended

30th September,
EFEFAA=ZTRLEXEBA
2008 2007
—BBNE ~ZFELR

HK$'000 HK$'000

BT RETR
Revenue e 2% - 35,287
Cost of sales AR - (30,996}
Grass profit EH - 4,291
Other income, net Higg A BfH - 64
Qther gain, net Hithdg 25 BE - 367
Qperating expenses quns - (4.662)
Operating profit - . 60
Finange incoma B3 e A - 31
Finance costs HERES - (8n
Finance costs, net meEgm-#2 T (60)
Profit before taxation B 56 i 228 | - -
Income tax Ff {8 1 - -
Gain on disposal of discontinued operations HEHENRERRB WS - 9,397
Profit for the period from FAFFABEREZ

discontinued operations AT - 9,397

Net cash outflow from operating activities FARERBEIRGEREEN - (3,393)
Net cash outflow from investing activities FERAER AGRLPEHE - (864)
Net cash outflow from financing activities FORAXK HEREER - {9,000)
Net cash outflow from discontinued operations X BEFHRER B> RAEEL TR - {13,257)

Chevalier Pacific Holdings Limited
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Investment property and property, plant and equipment "

The Directors have considered the carrying amount of the Group's investment
property carried at fair value at 30th September, 2008 and have estimated
that the carrying amount did not differ significantly from the fair value at
315t March, 2008. Consequently, no change in the fair value of investment
property has been recognised in the current period.

For the six months ended 30th September, 2008, the Group acquired
property, plant and equipment at a cost of HK$8,900,000 (HK$9,745,000
for the six months ended 30th September, 2007) and disposed of property,
plant and equipment with 3 carrying value of HK$1,590,000 (HK$2,288,000
for the six months ended 30th September, 2007).

RENKEYE -BERRR

HECERASAMER _FENEAR=ET
Rz ARMANRZQAMABEDT EEEHH
BREENER_SRNF=A=F+—HZLA
ATEHAZR AL HNERTRRAY
ERiHzZRE-

gE-—_RINFAA=TAISEA KM
B TUAS 25 R 8,900,000 (HE-RFLF
AB=+BIEAEA E%0,745,00000) 210
¥ BEERSG ROUEEBMARE
1,590,000 (BRE_SF+FNLAZTHLER
B A :5%2,288,0007) 2% HREREM-

Debtors, deposits and prepayments 12 EWHR - FEEIRANBRE
As at 30th As at 31st
September, 2008 March, 2008
HB-ZSRNEF RZBENF
hH=+8 =ZHA=+—8
HK$'000 HK$'000
il o BWTT
Trade debtors 5 Mg 3,589 1,551
Less: Provision for impairment HoHERS (49) (51
3,540 1,500
Other debters, deposits and prepayments HitMBGER FHESERAARER 22,387 21,381

The Group has established different credit policies for customers in each of
its core businesses. The average credit period granted to trade debtors is
&0 days except for sales of food and beverages at coffee shops which are
mainly on cash basis.

25,927 22,881

FAEAHSARCERZEFERYETL
FHBER RTESEUERZFOERNA
c0X HiMuw/E s RN HEREENREE
o

The ageing analysis of trade debtors is as follows: HERUER IR SHMT:
As at 30th As at 31st
September, 2008 March, 2008
R-RSENE R-ZFENF
hA=+H ZA=+—H
HK$'000 HK$°000
BETR WL
0 - 60 days 0—60XK 2,822 1,288
61 - 9C days 61— 90k 567 49
Over 90 days H90X 151 163
3,540 1,500
RABTRRARGE | 4
RN/ TAEPHES




13 Creditors, deposits and accruals 13 BEER-PARSRESRA

As at 30th As at 31st
September, 2008 March, 2008
R-®SRAE BR-BFNEFE
hA=+8H ZR=+—8
HK$'000 HK$'000
H® T AWt
Trade creditors and bills payable HRBEERBAEEMREE 4,656 5,284
Other creditors, deposits and accruals At EARMK - FTAESRERNER 22,944 44,727
Consideration payable for the acquisition of WERSEL 49% D BT 3 2
49% of the issued capital of SEL (note 15) B4 L@ (Pl 3E15) - 21,479
27,597 71,490
The ageing analysis of trade creditors and bills payable is as follows: AAREREREERREZENSFMT:
As at 30th As at 31st
September, 2008 March, 2008
BR-SBNEF R-ZFBNEF
hB=+H ZRA=Z+—HE
HK$°000 HK$Q00
BTN BHTE
0 - 50 days 0—-60X 4,034 4,736
61 - 90 days 61—90X 193 216
Over 90 days HW9ox 429 332
4,656 5,284
14 Share capital 14 B2
As at 30th September, 2008 As at 31st March, 2008
K-SR NEHLB=+B BR-BRRAF=A=Z+—08
Number of Number of
ordinary ordinary
shares of Nominal value shares of Nominal value
HKS0.5 each HKS$'000 HK$0.5 each HK$°000
SREHE BHEE
BEOSTZ RAEEA BEosRz HEE
BERERA BT HFARBA BETR
Authorised: EERE:
At beginning of the period K E ) 350,000,000 175,000 240,000,000 120,000
Increase during the period FHA P A8 - - 110,000,000 55,000
At end of the period B ERH 350,000,000 175,000 350,000,000 175,000
issued and fully paid: ERITRMIMA:
At beginning of the period g5 K] 215,540,017 107,770 190,155,871 95,078
Issue of share BITRR 17 - - 25,384,146 12,692
At end of the periad BEF 215,540,017 107,770 215,540,017 107,770

Chevalier Pacific Holdings Limited
Interim Report 2008/0%
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Capital commitment

As at 30th September, 2008, the Group has committed to acquiring the
remaining 51% of the issued share capital of its associate company,
Sinochina Enterprises Limited ("SEL"), from Sinochina Pacific Limited, an
independent third party. After that acquisition, SEL will become a wholly-
owned subsidiary of the Group. The consideration is based on the
forthcoming financial results of SEL and its subsidiaries and associates for
the year ending 31st December, 2008. The total consideration to acquire
100% of the issued share capital of SEL {including HK$63,829,000 paid in
respect of the 49% already acquired) shall not exceed HK$200,000,000.

Operating leases

(a)

(k)

The Group as lessee

The Group had commitment for feture minimum lease payments
under non-cancellable operating leases in respect of renting of

15

16

BAxAM

BRIBFNEALA=TH EMECHEM—
A B3 E = FSinachina Pacific Limited i }8 B
B 2 ¥ Sinochina Enterprises Limited
(ISELI) 82T 51%E S 1T AR &8 W BB T RE % -
SELEAC A MEEANMB LT - WBIKED
HESILRAMBLARNRBEARBE_SF
NETZAZ+-BLEEFRZARMBELS
MET-BESIL 100% 2 BTREZHRM
(RIEEEMIKIBSEL 9% RITREZ B H
MR EM63 829,000 ) M TBBIER
200,000,0005T.°

fEdn
(a) FHEMERFHA

RERTHERASERDEZ T
B EMEY ARERETTRR

premises which fall due as follows: BIEEEMNT:
As at 30th As at 31st
September, 2008 March, 2008
R-RRNE RIBENE
AWB=+H =R=+-H
HKS'000 HK§000
MM TR BETR
Within one year B—%A 77.872 82,085
In the second to fifth year inclusive FZEAFNR 86,179 97,950
Over five years TEL F 3,226 3,991
167,277 184,026

The above lease commitments only include commitments for basic
rentals, and do not include commitments for additional rental payable
{contingent rents), if any, which are tc be determined generally by
applying pre-determined percentages to future sales less the basic
rentais of the respective leases, as it is not possible to determine in
advance the amount of such additional rentals.

The Group as lessor

As at 30th September, 2008, the Group’s investment property and
coffee machines were rented out under operating leases. They were
leased out for periods ranging from two to three years. The future
minimum lease payments receivable by the Group under non-

LR AEaERAARAN 8
TRENMESES (ARBR) (W
F)2EM SSRNEE—BREBR
HEESLERARRRENEAES
BOZATHELOE BUTrigEx
RESRNME G Z R

(b) FHWEZHBA

R-ZFFNAFLAZTH THERHE
hERpRELBREEANNE 28
—EZF-RETIRBZATAN
EMERTHRHEATERZAERE

cancellable operating leases for each of the fallowing periods are as RN
follows:
As at 30th As at 31s1
September, 2008 March, 2008
R-ZSRNE R-BBNE
AMNB=+A8 =A=+—H
HK$ 000 HK$'C00
il YT
Within one year B—FR 646 783
In the second to fifth year inclusive B_EZEEAR 221 483
867 1,266
REEBERARAT |

RN TAFPBES
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Related party transactions 17 FRRALXSR

Six months ended
30th September,
BEhA=+RAL~<EA

2008 2007

by -2 : 185 —BRLE

HKS'000 HK$'000

BMTR % =F

Purchase of inventories from an associate E—MBELRMEER 14,826 -

Purchase of property, plant and equipment ERZHNBLCBEDR.

from feltow subsidiaries BEREES 390 287

Management fee paid to a fellow subsidiary FA—RAREHBRAZHERRA 400 400

Rental income from an associate A—MBRE2asfzZHIGA 228 114
Interest income from amount due EE—HBE2R IR ZN2EA

from an associate 127 10

Amount due frem an associate of HK$3,453,000 (31st March, 2008:
HK$4,100,000) is secured by plant and equipment of the associate which
bears interest at a rate of Hongkong and Shanghai Banking Corporation
prime rate plus 10C basis points per annum and is repayable not exceeding
five years. The carrying amount of amount due from an asscciate
approximates to the fair value. Amount due from an associate is denominated
in Hong Kong dollar.

Comparative figures 18

Certain comparative figures have been reclassified in order to conform with
the presentation of current period.

Chevalier Pacific Holdings Limited
Interim Report 2008/09
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INTERIM DIVIDEND
The Board of Directors has resolved to declare an interim dividend of
HK1 cent (2007: HK3 cents) per share for the six months ended 30th
September, 2008 payable on Monday, 12th lanuary, 2009 to shareholders
whose names appear on the Register of Members of the Company on
Tuesday, Bth January, 2009,

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday,
2nd January, 2009 to Tuesday, 6th January, 2009, both days inclusive,
during which period no transfer of shares will be effected. In order to
qualify for the above interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company's
Branch Share Registrars in Hong Kong, Tricor Standard Limited of 26/F,
Tesbury Centre, 28 Queen's Road £ast, Hong Kong for registration not
later than 4:00 p.m. on Wednesday, 3tst December, 2008,

MANAGEMENT DISCUSSION AND ANALYSIS
Overview

Lifestyle food & beverages business continues as the principal business
of the Graup in this year, and Pacific Coffee chain store operation (“Pacific
Coffee”) remains the major line of business. The Group also maintains
49% equity interest in its associate company, SEL, which operates a
portfolio of restaurants and bar outlets under Igor's Group {“Igor's”} in
Hong Kong. As of 30th September, 2008, there were globally 81 Pacific
Coffee chain stores and 29 tgor’s outlets in operation {last year: 71 & 26
respectively); the majority of Pacific Ccffee stores are situated in Hong
Kong, some are strategically located in Singapore, Shanghai and Beijing.
The Group also invests in portfolio of financial assets. Revenue from
continuing operations for the six-month period grew 8.2% to HK3161
million; yet, as a result of recognition of HK$14.5 million loss on
investments in securities for the period under review, the Group recorded
in total HK$14.4 million net loss from continuing operations {last year:
HK$11.1 million net profit).

Cash position of the Group as of 30th September, 2008 remained strong,
which should be sufficient to support its normal operating and investing
activities in foreseeable {uture.

R B
HEHRARBRE-_FENFARA=TAL
AEAZTHRRAGRABMI(ZFTLE:
B EHR_FEAF-A+_BEH
—REFPEFFNAF - ARBEM_BIR
FRABRREMARZBRE-.

TEROBEER
ERAFR_BFFNF-A_BEMRE-T
FAFEF—AFBERH - (BERABEEA)
MERERMHBFELTA-AERESRS
LMz RS - BEELTBRMAL BRZ
BENFE+ZA=+—ERH=THOASH-
BHAERDBFPXHERFRRRE Ri24n
AzERERBBFELIREERERARD
Mt AFRREAER - TAREEESD
DT RE REBREBRPELEFR-

EEENWREON

B

REEE BEERERBHASEEZTE
¥ M Pacific Coffeei® 215 ¥ 55 ([ Pacific
Coffee] ) IRAEHEKH -KMEFHFE R
HOE SELZ40%M A EM - ZOAHETZ
igorsE @ (Nigors) ) e EHEESHEREERE
P-RE_FFRNELA=FTE TREAKEE
& i £ 59 22 81 B Pacific Coffeeill $8 /& & 291
Igorsih & (£ E 9857 1M Rk26k) : Pacific
Coffee KD EHURER BoNRARHF M
B EER R BB Btk REE
RARM S EMEAEARZBARS -BK
AEFBEEeERERABERERE Y W -
HE2%EHM161MB T - BN EERE
FRHAREEEHOESIEEY 4508 T Mk
BRaRLEHBIIREERIBEREIREHE
M 4408 T (HE EREH1,1108 ) -

AREBE—_BRERNEAAS TR ZAEKE
NARKER RUIFRITRERZIEEZ
BHEEERE.

REFDRMARAR | 4,
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Food & Beverages Segment

Revenue of the food & beverages segment for the six-month period in
current year grew 9.3% from last year to HK$156 million; segment gross
profit grew in proportion with segment revenue and segment gross margin
remained stable at 73.4% level.

Contribution of Hong Kong operation to segment results halved as
compared with last year mainly due to a 30.5% year-to-year increase in
rental expenses. Staff cost and operating overheads of Hong Kong
operation also increased at rates higher than revenue growth in the
period. Overseas operations recorded similar level of loss of last year,
which offset the profit of the Hong Kong operation. As a result, the
Group recorded segment result of HK$3.2 million loss for the six-month
period in current year (last year: HK$5.7 million profit}.

Adding share of current period results of Igor's of HK$5.4 million, the
food & beverages segment of the Group generated a net HK$2.2 million
operating profit for the six-month period of the year under review {last
year: HK$8.6 million).

Pacific Coffee

Hong Kong Operation

There were 67 stores in operaticn in Hong Kong as of 30th September,
2008 (last year: 56). Same store revenue growth rate was 1.0% during
the current six-month period and total revenue grew 12.7% to HK$141
million. The current store portfolio of Pacific Coffee is well distributed
and established to cover prime residential sites, commercial districts as
well as key tourist and transport hubs. This broad spectrum and varied
exposure allow the brand to be more resilient to change in environmental
conditions.

Succeeding the trend of last fiscal year, the first half of 2008/09
experienced continuous upsurge in property rental and general
merchandise especially food prices. To counteract such pressure and to
unfeash potential, Pacific Coffee has undertaken multifarious
enhancement initiatives. Internal measures include higher inventory
velocity, higher degree of integration of POS {Point-cf-Sale System) front
and back end, more discreet human resources policy and reduced total
store man hour, closer relationship with central kitchen of Igor’s, and a
few more. On business and marketing side, Pacific Coffee continues to
undertake creative marketing and promotion campaigns, very often in
collaboration with selected customer groups, business partners and
renowned premium lifestyle brands. “The Perfect Cup” loyalty card which
was faunched in December 2007 has proven to be a success. Number of
cardholders grew at a compound menthly growth rate of 16.0%, or 3
times in nine months, To widen income sources, Pacific Cofiee has also
further developed its wholesale market of high-end coffee machine,
business catering service and vending solutions.

Leases of Pacific Coifee's portfolio of stores were entered into, hence
would take effect, at different times. It is thus anticipated that property
rental expenses in second half of fiscal year 2008/09 will grow in a
lesser extent as compared to the year-to-year growth rate of first half of
this fiscal year.

Chevalier Pacific Holdings Limited
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Pacific Coffee

FHENE

RIZBENFAAZ+H FEPacfic Coffee
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Singapore Operation

Network in Singapore remains stable, which consists of 7 stores as of
30th September, 2008 {last year: 8). In terms of local currency, same
store revenue for the six-month period in this competitive market
decreased 5.6% and total revenue reduced 36.8%. This is the result of
closure of 2 non-performing stores and opening of one new, yet to
mature, store. Improvement in cperating performance remains a challenge
due to keen competition and our relatively small operating scale there,
Pacific Coffee will ¢continue to explore opportunity to revisit market
presence strategy and business collaboration with local or foreign
partners.

Mainiand China Operation
Pacific Coffee was operating 5 stores in Beijing and 2 stores in Shanghai
as of 30th September, 2C08 {last year: 4 stores and 3 stores respectively).
Total revenue in RMB for the six-month period grew 24.4%. Baseline
enhancement remains a priority and new management has been seconded
to turnaround the operation.

Pacific Coffee has secured a franchise pariner in October 2008 to operate
licensed stores in certain South China cities including Zhuhai, Guangzhou
and Macau. Further franchising opportunities in Mainland China,
Southeast Asia and the Middle East will be carefully and actively explored
and sought for in future.

lgor's

The Group's 49% equity stake in Igor's earned decent returns, Share of
results of asscciates for the six-month period increased 86.2% to
HK$5.4 million (last year: HK$2.9 million). As of 30th September, 2008,
Igor's portfolio of outlets consist of 12 bars, 9 restaurants and 8 *Wildfire”
chain stares, spanning strategically in Central, Mid-Level, Wanchai,
Stanley, Discovery Bay, and West Kowloon, Total revenue increased 53.0%
from same period last year to HK$142 millian. Results of Watermark, a
fine dining restaurant at new Star Ferry Pier in Central which was opened
in Qctober 2007, were stunning and accounted for two-fifth of the
above mentioned revenue growth.

Cooperation with the management of Igor’s is satisfactory and effective
and the Group has started to leverage on the two teams of Pacific
Coffee and Igar's for overall synergy io its food and beverages business.
The Group anticipates 1o acquire the remaining 51% equity stake of
Igor's by early 2009.

TR ER
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Investment in Securities Segment
In total, the Group recorded a loss of HK$14.5 million for the six-month
period as a result of the recent rapid downturn in the financial market
(last year: HK$5.3 million profit), which consists of realised and unrealised
loss on investments at fair value through profit or loss and available-for-
sale investments of HK$19.5 million, and offsetting by interest income
on bonds and structured deposits of HK$5.0 millicn. As of 30th
September, 2008, the carrying value of the investment portiolio amounted
" to HK$103 million, which consists of, in majority, principal-protected
structured deposits and private eguity and venture capital funds of
approximately HK$29.0 millien, and the remaining HK$74.0¢ million were
in investment-grade debt securities, exchange-trade funds and hedge
funds. There was no listed eguity in the portfolio. During the period
ended 30th September, 2008, the Group had no exposure in any equity
accumulators and currency accumulators.

The Group will continue to implement a conservative investment policy,
and to reduce in a disciplined manner the size of the portfolio in view of
iuture global economic condition.

PROSPECTS

Weaker office occupancy and lackluster trade fair and exhibition business
likewise has seen erosion in Pacific Coffee store sales at certain key
locations, Selected stores at tourist sites and transport hubs were affected
by weakened tourist numbers. However, the broad spectrum of Pacific
Coffee stores enabled geagraphical swing of consumer spending, which
currently remains positive and is likely 1o continue through the festive
seasen.

The Group will continue its recent focus on current store improvements
and operational performance, providing not only an improved platform
but creating a more dynamic and motivated team ready for the challenges
ahead. The wholesale division is exploring to offer more creative coffee
solutions 1o broader customer group. Food offer and range will be
reviewed and engineered to introduce higher yielding offer; existing menu
will be carefully expanded to a larger market. Effort will be spent to
grow circulation of Pacific Coffee's “The Perfect Cup” loyalty card and
Igor's “Elite” card, which can leverage patronage with possible cross
branding exercises.

While some competitors were more bullish in recent months taking up
higher rental locations, store growth at Pacific Coffee and Igor's has
been less aggressive compared with previous years with recent additions
focused on low or nil rent options, providing a cost competitiveness.
Given the recent change in economic condition, although rental of prime
shopping arcade outlets may stand firm for sometimes, the Group sees
opportunity in the property rental market especially street level outlets.
This allows the Group to evaluate locations that become more economic
for food & beverages operation and support the expansion of our network
in Hong Keng.

1 8 Chevatier Pacific Holdings Limited
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FINANCIAL REVIEW

Shareholders’ Equity and Financial Ratios

As at 30th September, 2008, the Group's net assets attributable to
equity holders of the Company amounted to approximately HK$554
million {as at 31st March, 2008: HK$593 miflion), a decrease of HK$39.0
million or 6.6%. Such decrease was mainly caused by the loss attributable
to equity holders of the Company of HK$14.4 million, dividends
appropriated during the period of HK$15.1 millien and reduction in
investment revaluation reserve of HK$8.9 million.

As at 30th September, 2008, total debt to equity ratio was 3.5% (as at
31st March, 2008: 3.5%) and net debt to equity ratio was nil (as at 31st
March, 2008: nil), which are expressed as a percentage of total borrowings
and net borrowings respectively, over the total equity of HK$554 million
(as at 31st March, 2008: HK3593 million).

Borrowings

As at 30th September, 2008, the Group’s bank borrowings amounted to
HK$19.5 million (as at 31st March, 2008: HK$20.5 million) of which
HK$17.5 million is repayable after one year but not exceeding five years.
Cash and deposits at bank including structured deposits amounted to
HK$156 million (as at 31st March, 2008; HK$215 million) and there are
no net borrowings as at 30th September, 2008 (as at 31st March, 2008:
nil). All the borrowings are carrying floating interest rates based on
Hong Kong Interbank Offered Rates.

Wwith the decrease in borrowing, finance costs for the period amounted
to HK$0.3 million, (HK$1.6 million for the six months ended 30th
September, 2007), a decrease of HK$1.3 million as compared with
previous six-month period in 2007.

Treasury Policies

The Group adopts conservative treasury policies in cash and financial
management. Tc achieve better risk control and minimise cost of funds,
the Group’s treasury activities are centralised. Cash is generally placed in
shart-term deposits mostly denominated in Hong Xong or US dollars.
The Group’s liquidity and financing requirements are frequently reviewed,
In anticipating new investments or maturity of bank loans, the Group
will consider new financing while maintaining an apgropriate level of
gearing.

Contingent Liabilities
The Groug had no material contingent liabilities as at 30th September,
2008.

Capital Commitment
Details of the capital commitment are set out in note 15 to the condensed
financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 30th September, 2008, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ"), which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were required
to be recorded in the register to be kept by the Company pursuant to
5352 of the SFQ or as otherwise required 1o be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) were
as follows:

(a)

Interests in the Company - Shares

EERTITETBRABZEHES

R-FFNFAAZ+EB - ALRGEREE
THRARRFERAFEHEBARA(ERRLEH
BHRGE (TER ARG HxvE) 2
iz AR RAFTMERTEREERER
BOaEAEVBEIRESS BAGLALAR
BEMZERREL (PEXRPNMERE L
HEBLHER AR CRT AR B IREE 22
HRER) RUAVCELENPEEHRHE
EPIEI2EMERATFR 2 BEMAZ ER
RES IRELTATMERETEFRZTEN
RETFA(MHRETFTR)ARGLLRBR
MzEEREENT:

(M ELAEH-KRG

Number of ordinary shares

EREROKME Approximate
Personal Corporate percentage
Name of Directors Capacity interests interests Total of interest
BHAN
BEO£H & A2 L £ e HAW
(%)
CHOW Yei Ching Interest of controlled - 128,582,933* 128,582,933 59.66
corporation

& ey PNk

KUOK Hei Sang Beneficial owner 2,400,000 - 2,400,000 1.1
MiEE HHHER A

Shinichi YONEHARA Beneficial owner 600 - 600 0.00028

KEE— REEEA

* Dr CHOW Yei Ching has notified the Company that under the SFO,
he was deemed to be interested in 128,582,933 shares of the
Company which were held by Chevalier International Holdings Limited
("CIHL") as Dr Chow beneficially owned 154,682,359 shares in CIHL,
representing approximately 55.52% of the issued share capital of
CIHL. Dr Chow was deemed to be interested in these shares under
the SFQ and these shares were same as those shares disclosed in the
section “Substantial Shareholders’ Interests in Securities” below.
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!

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES (cantinued)
(b) Interests in Associated Corporation - Shares

EERTETBABZRSERE @
(Z) BATAS - KBE

Number of ordinary shares

sEARROKE Approximate

Name of Associated Personal percentage

Directors corporation Capacity interests Total of interest

HEBY

ETEH ERaw 5t B AR M B

(%)

CHOW Yei Ching CIHL Beneficial owner 154,682,359 154,682,359 55.52
2 77 e HAEE BEBEA A

KUCK Hoi Sang CIHL Beneficial owner 98,216 98,216 0.04
BiEE H L HR WHEF A

Shinichi YONEHARA, CIHL Beneficial owner 1,671 1,671 0.001

HEHE— HT-ER WHEHF A

Save as disclosed above and in "Share Option Schemes” below, as at
30th September, 2008, so far as is known to the Directors and the chief
executives of the Company, no other person has interests cr short
positions in the shares, underlying shares and debentures of the Company
and any of its associated corporations {within the meaning of Part XV of
the SFQ) which are required 10 be notified to the Company and the
Stock Exchange pursuant to Divisicns 7 and 8 of Part XV of the SFO
(including interests and short positions which he is taken or deemed to
have taken under such provisions of the SFO); or are required, pursuant
10 5352 of the SFQ, to be recorded in the register referred to therein; or
are required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company (the "CPHL Scheme”) was
approved by the shareholders of CIHL and shareholders of the Company
on 20th September, 2002. Another share option scheme of CIHL (the
“CIHL Scheme") was also approved by the shareholders of CIHL on 20th
September, 2002, The CPHL Scheme and the CIHL Scheme fully comply
with Chapter 17 of the Listing Rules. As at 30th September, 2008, no
share option was granted, exercised, cancelled or lapsed under the CPHL
Scheme and the CIHL Scheme, There was nec outstanding option under
the CPHL Scheme and the CIHL Scheme at the beginning and at the end
of the period.

BLEXRTRZ MRS EREN 2
ZERNFAAZHB -HEAREELEE
THABME SEEMALTHRELIHEE
ERLA (FREREX R ARERBEXVE)
ZBG-HEEBRGRESPRATERBRELAR
HERIFEXNVERTEFEH BHNSTEFRTLR
MM ERLEN (ERERELRELER
HEiaflETwi AR iIERa2EERA
) RARMESF LRSI 2FERERL
SrERHFAELAAZESRES AR
BREFRNEARIAEBIN 2 EHEAE

s

BT H
HEBMBRERRRARER-—FF_FNA
T BEHEFQR R B ([HLZ
GRHE D AL EBIRER_FF_FARC
TEMES - IAE - EREEE A ([ Rt
BIpRE S )) -HE 2B HERTEBRFER
ENESETRUNEBT LR Z2R/AET-R_FEAN
FARZ+H ERERERFLTZSH
BEIEBEHEMEL TE HHlER-Rn
HWMEMg YRR IHHMEETEERE
BlMARTTEZIBRE @

HIZERRARADE
ZRBNSRASN BB




SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

As at 30th September, 2008, so far as is known to the Directors and the
chief executives of the Company, the interests and short positions of the
persons or corporations in the shares or underlying shares of the Company
which have been disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded in the register
required to be kept by the Company under 5336 of the SFO were as

follows:

TERR-BHHER

R_BREAFAE=1A REQTHEBRE
BEITRABR® FTRALTSZERELTR
HRAMRSPHESAREE S TR
FEXVEZEInBRMBENMALAERE RERL
BRELFIRERS R EMEICHRET
JEBMAZERREEANT

Approximate percentage

Substantial Shareholder Capacity Number of shares held of interest

FERR -2} EFRruf AEENESHh

(%)

CHOW Yei Ching Beneficial owner 128,582,933 559.66
)l mEHEA A (Note 1)
(B

MIYAKAWA Michiko Beneficial owner 128,582,933 59.66
ENESF WA A (Note 2)
(Fig2)

CIHL Beneficial owner 128,582,933 59.66

H 1 BB HEHEE A

Chen Wai Wai, Vivien Beneficial owner 18,800,000 8.72
[ Eogad HHEREA (Note 3)
(B aE3)

Crosby Investment Holdings Inc. Interest of controlled 18,800,000 8.72
corporation (Note 3)
SEH AR 2 g (B3EE3)

Nan Fung Resources Limited Interest of controlied 18,800,000 8.72
BLRFRERA A corporation (Note 3)
SRz EE (HiEE3)

Gentfull Investment Limited Beneficial owner 18,800,000 8.72
EZIRAGTR QT HWHEAA {Note 3)
(P 8x3)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Notes:

1, Under the SFO, these shares were held by Dr Chow as corporate interests
in which Dr Chow was deemed to be interested.

2. Under Part XV of the SFQ, Ms Miyakawa Michiko, the spouse ol Dr Chow,
was deemed to be interested in the same parcel of those shares held by Dr
Chow.

3. Ms Chen Wai Wai, Vivien, Crosby Investment Holdings Inc. and Nan Fung
Resources Limited are taken to be interested in 18,800,000 shares which
were held by Gentfull Investment Limited. Gentfull Investment Limited is
wholly owned by Nan Fung Resources Limited and in turn wholly owned by
Crosby Investment Holdings Inc. which is 100% owned by Ms Chen Wai
Wai, Vivien.

Save as disclosed above, as at 30th September, 2008, so far as is known
ta the Directors and the chief executives of the Company, no other
person has interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corparations
which were required to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO and as recorded in the
register required to be kept by the Company under 5336 of the SFO, or,
were directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

Except for the share option schemes adopted by the Company and its
associated corporations, at no time during the period was the Company
or its holding company or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2008, the Group employed approximately 620
full time staff globally. Total staff costs amounted to approximately
HK$38.2 million for the period under review. The remuneration policies
are reviewed periodically on the basis of the nature of job, market trend,
company performance and individual performance. Other staff benefits
include benuses awarded on a discretionary basis, medical schemes,
retirement schemes and employees’ share option scheme,

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls, risk management systems
¢f the Group and financial reparting matters including the review of the
unaudited condensed consclidated financial statements for the six months
ended 30th September, 2008.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

.There was no purchase, sale or redemption of listed securities of the

Company by the Company or any of its subsidiaries during the six months
ended 30th September, 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules. Following a specific enquiry, each of the Directors
confirmed that hefshe has complied with the Model Code during the six
months ended 30th September, 2008.

CORPORATE GOVERNANCE

In the opinion of the Directcrs, the Company has complied with the
code provisions listed in the Code on Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules throughout the six months
ended 30th September, 2008 with deviation from code provision A.4.1
which had already been stated in the Company’s annual report 2008.

APPRECIATION

On behalf of the Board, | would like to thank the management and all
staff for their concerted effort, commitment and professionalism under
such challenging situation.

By Crder of the Board
CHOW Yei Ching
Chairman

Hong Kong, 10th December, 2008

website: http://www chevalier.com
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For Main Board and GEM listed issuers
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Monthly Return of Equity Issuer on Movements in Securities

For the month ended (dd/mm/yyyy) : 31/1272008

To : Hong Kong Exchanges and Clearing Limited

Name of Issuer Chevalier Pacific Holdings Limited
Date Submitted 05/01/2009

[. Movements in Authorised Share Capital

1. Ordinary Shares

(1) Stock code : 508 Description :
Par value Authorised share
No. of ordinary {State capital
shares currency) (State currency)
Balance at close of preceding month 350,000,000 HK$0.50 HK$175,000,000
Increase/(decrease) - -
Balance at close of the month 350,000,000 HEK.$0.50 HK$175,000,000
(2) Stock code : N/A Description :
Par value Authorised share
No. of ordinary (State capital
shares currency) (State currency)
Balance at close of preceding month
Increase/(decrease)
Balance at close of the month




2. Preference Shares

For Main Board and GEM histed 1ssuers

Stock code : N/A Description :
Par value Authorised share
No. of preference {State capital
shares currency) (State currency)
Balance at close of preceding month
Increase/{decrease)
Balance at close of the month
3. Other Classes of Shares
Stock code : N/A _ Description :
Par value Authorised share
No. of other (State capital
classes of shares  currency) (State currency)
Balance at close of preceding month
Increase/(decrease)
Balance at close of the month
Total authorised share capital at the end of the month (Stare
currency) HK$175,000,000




For Main Board and GEM listed issuers

I1. Movements in [ssued Share Capital

Balance at close of

preceding month

Increase/ (decrease)

during the month

No. of ordinary shares No of preference No. of other classes
(H (2) shares of shares
215,540,017 - - : -

Balance at close of the

month

215,540,017 - - -

[T, Details of Movements in Issued Share Capital

Share Options {under Share Option Schemes of the [ssuer)

Particulars of share
option scheme
including EGM

approval date

(dd/mm/yyyy) and
class of shares

issuable

No. of new shares of No. of new shares of
issuer issued during  issuer which may be
the month pursuant issued pursuant thereto

Movement during the month thereto as at close of the month

Granted

Exercised Cancelled Lapsed

1. NA

(/7 )
shares

(Note 1)
2. N/A

7/ )
shares

{Note 1)

3. N/A

(r ¢ )
shares

{Note 1)

Total A. (Ordinary shares) -
(Preference shares) -
(Other class) -

Total funds raised during the month from exercise of
options (State currency)




Warrants to Issue Shares of the Issuer which are to be Listed

For Main Board and GEM listed issuers

Currency of Nominal value at Exercised Nominal value thereto
during the
month month

Description of warrants nominal close of

(Date of expiry - dd/mm/yyyy) value

No. ofnew  No. of new
shares of shares of
issuer issued issuer which

during the may be issued
month pursuant
pursuant thereto as at
close of the
at close of the month

preceding month
1. N/A ‘

C /1)
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

2. N/A

¢ 71 )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mmfyyyy) ( /7 / )

3. N/A

« 7/ )
Stock code (if listed)
Class of shares
issuable (Note I}
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

4. N/A

(/7 /7 )

« 71 }
Stock code (if listed)
Class of shares
issuable (Note 1}
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) /7

Total B.

(Ordinary shares) -
(Preference shares) -
(Other class) -




Convertibles (i.e. Convertible into Shares of the Issuer which are to be Listed)

For Main Board and GEM listed issuers

Class and description

Curmrency of Amount at close

amount
outstanding

of preceding
month

Converted
during the
month

No. of new

shares of
issuer issued

during the

month

pursuant

Amount at thereto
close of the

month

No. of new
shares of
issuer which
may be issued
pursuant
thereto as at
close of the
month

1.

N/A

Stock code (if listed)
Class of shares
issuable (Note [}
Subscription price
EGM approval date
(if applicable)

" (dd/mmfyyyy))

N/A

(r

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
{(dd/mmfyyyy)

N/A

(7!

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

N/A

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

(Preference shares)
(Other class)

Total C. (Ordinary shares) -




For Main Board and GEM listed issuers

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed, including Options (other

than under Share Option Schemes)

if applicable, and class of shares issuable:

Full particulars including EGM approval date (dd/mm/yyyy),

No. of new shares of  No. of new shares of

issuer issued during issuer which may be

the moEth pursuant  jsgued pursuant thereto
thereto as at close of the month

1. _N/A

(/7 7 )

shares (Note 1)
2. N/A

(/7 )

shares (Note 1)
3. N/A

(VD)

shares {Note 1)

Total D.  (Ordinary shares)

{Preference shares)

(Other class)




Other Movements in Issued Share Capital

For Main Board and GEM listed issuers

Type of Issue

No.of new No. of new
shares of shares of
issuer issued issuer which

during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
month

Ctass of shares issuable N/A

(Note 1)
. . ... State Issue and aflotment 7/ )
1. Rights issue At price : currency date : (dd/mmiyyyy)
EGM approval date: (77 )
(dd/mmiyyyy)
Class of shares issuable ~ N/A
(Note 1)
o . State Issue and allotment (77 )
2. Open offer At price : currency date : (dd/mm/yyyy)
EGM approval date: 77 )
(dd/mm/yyyy)
Class of shares issuable ~ N/A
(Note 1)
: P . Otate Issue and allotment 77 )
3. Placing At price : currency date : (dd/mmiyyyy)
EGM approval date: /7 )
(dd/mm/yyyy)

4. Bonus issue

Class of shares issuable N/A

(Note 1)

Issue and allotment
date ; (dd/mm/yyyy)

EGM approval date:
(dd/mmfyyyy)




For Main Board and GEM listed issuers

Type of Issue

No.ofnew No. of new
shares of shares of
issuer issued issuer which

during the may be

month 1ssued
pursuant pursuant
thereto thereto as at
close of the
month

Class of shares issuable N/A

(Note 1)
ip divi e . State Issue and allotment (77 )
5. Scrip dividend At price : currency date - (ddimmdyygy)
EGM approval date: (77 )
(dd/mm/yyyy)
Class of  shares N/A
repurchased (Note 1)
6. Repurchase of Cancellation date : (77 )
shares (dd/mm/yyyy)
EGM approval date: /77 )
(dd/mmfyyyy)
Class of shares N/A
redeemed (Nore 1)
7. Redemption of Redemption date : ¢/77 )
shares (dd/mm/yyyy)
EGM approval date: (/7 )
(dd/mm/yyyy)
Class of shares issuable ~ N/A
(Note 1)
i ion i ioa - State Issue and allotment (/77 )
8. Consideration issue At price : currency e+ (dd/mmdyy9y)
EGM approval date: (717 )

{dd/mm/yyyy)




For Main Board and GEM listed issuers

No.ofnew No. of new

shares of shares of
issuer issued issuer which
during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue month
Class of shares issuable N/A
(Note 1)
9. Capital Issue and allotment C77 )
reprganisation date : (dd/mm/yyyy)
EGM approval date: (77 )
(dd/mm/yyyy)
Class of shares issuable N/A
(Note 1)
10. Other . State
(Please specify) At price : currency Ls:‘t‘;e: ?gg}ﬁﬁ%‘;) ¢/ 7
EGM approval date: /i)
(dd/mm/yyyy)
Total E.  (Ordinary shares) -
(Preference shares) -
(Other class) -
Total increase / (decrease) in ordinary shares during the month (i.e. Total of A to E): (1 N/A
Total increase / (decrease) in preference shares during the month (i.e. Total of A to E): N/A
N/A

Total increase / (decrease) in other classes of shares during the month (i.e. Total of A to E):

(These figures should be the same as the relevant figures under Il above ("Movements in Issued Share Capital”).)




ror viain Board and UElv] listed 1ssuers

Remarks (if any):

N/A

Submitted by: HO Sai Hou

Title: Company Secretary
(Director, Secretary or other duly authorised officer)
Notes :
1l State the class of shares (e.g. ordinary, preference or other).
2. If there is insufficient space, please append the prescribed continuation sheet.

END



